By William Weinfeld %

Income of Physicians, 1929-49

This is the third detailed article on peofossfoenal in-
comee published by the OMees of Buslpess Economics
sines 1944, It beings wp to date the loformotlon on
physioans® incomes in the Gotober 1048 Swrvay of Cur-
rent Nusiness, which provided data through 1941,  The
Brst article of tho serles (in the August 1O jwane of
the Sprvey) discussed lawyers’ inoomes froon 1920-18.
The wscond {In the Jopnusey 1950 insue} covored don-
tiata* inoomes firoan 1 0—19. In addltlon, a briof artis
cle i the July 1950 feewe provided 199 date for the
first tiyne for dentists and lawyees.

d in civilian pyaciice in the United
Statnz—including spinrvied 25 well se independent procti-
tionera, but excluding interms, residents, and teachers—re-
part.gggm average Dot income of $11,058, before taxes,
mnl

PHYEIGIA.NS on

Phyeicinns whose major source of medieal income was
from independent practica overaged $11,353, whereas sal
n;iad phyaicians—excluding interne and residents—averagad
55272,

in the 20-venr period since 1922, the average net income
of all civilion physicians maore than deuhled, but this rela-
tivo increase was prictically identical with that for sll
emmers in population over the same period.

Physicianz who were members of pertnerships reported
an avernge net income of $17,722 in 1849 ns agalnst $10,895
for thoan not practicing as membors of partnerships, How-
ever, only one out of every seven indapendent practitioners
in the United States was a member of a partnership.

Among independent physiciana, full specialists raported
nn pverage net income of 515,014 for 1248  This was 70

t more than nverage income of $3,835 reported
norsl proctitionara. Par apecialigts wore in betwoon
with $11,758. The incoms difference between ponersl prae-
titicners and full specinlizis has parrowed npprecinbly since

1229, Newrological surgeons, with on averngs net mcome
of $28,028, had the highest incomes among full specinlists
i 1949, Pathclogista, with $22,284, and gynecologists,

with $19,283, followed.

Begionally, Ehhjrsiuimm’ incomes were—on the gvornge—
highest in the For West and lowest in New England. The
bighost aversgps incomes earned by indepondent practition-

&5 Wore i'ol,mﬁ not in the lnrgest cities, buk in places of eboutt
350,000 population, Their average not incomes in citics of
more than a million populsfion were less then those in all

other aize groupa except places with fewer then 2,500 in- -

Linbatants,
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Independent practitioners resched their peak wvernge
eRTni (314,967 hetween 45 and 50 yens of . Saloried
physicians reached their peak income [310,223?‘31'01]3‘111}' nt

ths sama ngo.

Extensive Survey of Physicians’ Incomes

These are some of the highlights of & recent Nation-wide
survey of physicians’ incomes mads in 1950 by the Odfico of
Business Hoonomies of the Department of Commeree, in
cooperniion with the Buycau of Medical Economic Resenrch
of the Americon Madical Association. In all nzpeets of the
collection of information, the two ngencies worked closely
mther—in the design of the quostionmaire; in the soleetion,

resaing, and mailing of the sample pases: and in the sfors
necosmmy to nchieve the high response that wos realized.
The iabulation vod analysis of the dein presented in ihis
nriicla wore tha sole respomsibility of the Deportment of
Commerge. Although the Deparlment alao Lac the bheneft
of the AMA's sugpestions and commenls on ite annlysis, the
AMA nssumes no responaibility for any statements o in
this article.

The full cooperation of the Americnn Medisnl Assnciation
in every phose of thig survey is gratelully neknowledped.

PERCENTAGE DISTRIBUTION OF MONSALARIED
PHYSICIANS BY NET INCOME LEVEL, 194%
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Covering the pertod 1946~49, inclusive, thiz iz the filth,
lnrge-scale, snmple survey of economic conditions in the
medical professton eoncluctod by the National Income
Division of the Office of Busimess Eeonomicz. Iurther
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details on the natire and scope of the survoy will be found
in the Technical Notes at. the end of the article.

It is a pleasure to acknowledge nt this point the debt
owed Lo tho 55 000 physicians throughout the country whaoas
‘mhmtm:r rm EUNETOUS coopelilion in Alling out and retirn-
ing their income questionnnires made the present study

vszible. In the history of these surveys of tha major
ndependent professional groups made by the Nationnl
Income Division, no other survey hos atbtained such a high
rate of response—42 pereent—or even npproached it Tlas
remarkably record on the paré of America’s physicians is
mdesd noteworthy, and wo are certain £hat this cooperation
will be rawnrded _'-," this most axtensiva body ol information
on major pspecis of the economics of the profession.

Trends in Average Incomes

Physicians versus other workers

Trom 1328 0 1349 average net income?! of all civilian
Physicinns—eaxcluding interns, residents, fellows, medical
gehool peisonnel, ond physicians in the o forces—
douhlad, cllml}mg from §5,304 to $11,058.7 During the same
periarl, all carnars in tha gemaml po u]utmn {wage and salnry
workers, az well as indepondent business and pruiesmc—nul
mrkmﬁ recarded olmost the identcal mln,taw Inerease
(109 as compared with 108 percent) ae all physici

The inerenss in dollar incomes of physicians smma 1929
Tepresents a very sihstantiol mmnse m *ranl’ im:umea
No indexes are avoilabls covering sho cost of livin Em—
{essional persons, but it is probable that no more
of the increase was offset by higher prices, muoe l'-hﬁ
sumer price index, basad upan & wage eerner’s budget, was
up nbout Swo-fifthe over 1929 prices.

Physicians versus other professionals

With rvoilnbla current data, it is pusmb]e io mala epproxi-
mate corparisens of the ineomes of ind epen dent practitioners

in the medical, legal, and dental ficlda? Smee moet of the
mumbel's of thase groups are in independent practics, the
mmpmwuna sre significont.  Approximately two- thirds of

ﬂphf'ammns are nonselaried, & slightly smaller proportion
of Al and nearly nine-tentbe of the dentists.

In 1822 nunsultmud physicions enrned—on the average—
roughly th the same incorme & nonsalsried lawyers, but oue-
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rently ph}rsmnns have larger avorage incomes. In terms
of mean ! net ncome, Inwyers ware ahght.ly‘ nbuve pliysicigns
throvgh 1940, bub since then have dropped considernbly
behind, In terms of median net mmeome, however, lnwyers
hrve been lower than phyzicians all t-hmugh bhe 1920-49
period. From 192949, the mesn net income of nonsalaried
Physicians mereased by 125 percent. In eontrast during the
same p the mean nel incoms of nonsalaried lawyers
vose from $5,534 to $8,083, & 46 peveent increass.

Unlike lnx ara._. dantml;s have had lower modion and mean
net incomes hysicians throu Lﬁsnut the 192849 period.
Hoswevor, Whﬂrl?.ﬂﬂ in 1929 the mo incomeo of nonaalavied
physicians was only slighily higher than that of dentists,
two docndes latoer it was more than 50 parcent greater, Non-
splnvied dentiels advancad from a mosn net incoine of
$4,267 to ona of 87,146, for a 67 pereent incrense.®

Average incoine and the business cycle

The nverage net incomoe of nonesalavied physictans (hke
that of other professionals) Las followed a course clesoly
aimilar 1o the trend in economio conditivns.® (See
table 1.) Thus, with the onset of the depression late in
1920, Ehymcmna incomes stm't.ad to daclina, reaching their
low p-umh in 1932 (mean, $2,948), by which time they were
soma 44 percent lower thon hed: LD29 pealz. Dentists” in-
comes fell somewhat mors thon glhyslmuns (49 percent),
but lawyers' incomes foll considerably less (30 percent) then
either, Sines then, physicians® incomes have incrensed
stendily, with a merked sccalarption duving the wur yoears,
followed by a much slower rise In the postwar period. Two
ampt.mus to the penernl frend aly dascribed were the
slight sat-back in 1938 as & result of recession, nod the
drop in 1946 when most physicians in the armed foress
retwmed to civilian life.
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Trend in the Supply of Physicians

Betwoen 1920 and 1040 the number of physicians in
independent practics in the Tnited States inerensed from
119,000 to 129,000. By 1941, bowever, the number of
physicirna in cvilinn practice sineted 8 sharp decline as
some 0000 wera eventueliy recruited from civilian life to
serve with the mmed forces” Dospite the adoption of
accclorabed programs of underpradunts fraining and the
retwrn of many retired physicians to active practice, the
numhair of physicizns in civihan practice continued o decline
through the summer of 1045, With the end of the war
howaver, the rapid demobilization of mon from the avmed
forces quickly incrensed the number of plysicinng in inde-
pondent practice ngnin.

As this article goes to pross, we have very little relinble
dnta on the number of phyeicians in civilian practice,
According to decenninl eensus datn, there wers 153,803
physicizns in petive practice in the United States in 1930 and
165,020 in 1940, coe figures include interns, residents,
fellows, and physicians in the armed forces, as well ns inde-
pendent ond salaried practitioners. The comparable fizure
for 1950 Is as yet unknown, but bacause of the accelerated
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teaining .of physicians during World War 11, it. may be as
high s= 190,000.2 Of this numbor, aboub 7,250 ars interns
and approximatsly 17,500 are rosidonts or fullqws.“ There
were perhaps 160,000 physicians in active civilian practics,
exclusive of interns and residents, in the United Siates in
19040, Tan years earlier the comparable fignre was nbout
160,000, in addision to whicl thera wera abous 7,000 interns,
pbout 6,000 residents and fellows, nnd seme 2,500 in the
nrmed forsos, ¥

Trend in the Costs of Practice

Lack of space forbids more than s brief mention of the
Aneli on the coste of preclice. DBetween 1945 and 1949,
payiodl exponsce and other eostz ingourred by physicians werd
an incroasing propertion of prosz income, with the result
that the nct-to-gross income atio declined steadily during
the G-year period from 3.3 to 50.6 porcent. Payroll ox-
PeOSE0E  WErd mugh]}f one-tentl of pross, all cther cosis
Ehﬂxi{- one-fourth, Table 2 presents these date in more

ctail,

Income Differentials Among Physicians

An average i8 primavily a shorthand devies for reducing
the complexity of & wide range of figures io & single figure
that the mingd can more easily ﬁrasp Therefore, 1% iz nlso
important to study the ineome distribution itself, a= well as
the absolute nnd relative verietions nmo:

Thysicians' net incomes, as reported in
vay, ranped from o loss of about §5,000 {0 & net profit of
mora $hen 5200,000.  (@rgss incomes roporbed by phy-
sicians rangad from ebout $100 to $550,000.) Almosi one
out of every 100 phyzicipns reported A not loss in 1949, One
out of every 14 made less than $2,000 not income; almost
one oud of 4 made less than $5,000. AL the other axtreme
1 out of 8§ made over 320,000, while 1 oot of 15 repurl-.uci
over fi‘lﬁ,ﬂﬂﬂ. (Bee tobled and the preceding bar din-
gram,

Despits lorge fluctuations during the depression years,

yaiciong’ incomes have shown a strong tendancy fo

¢ less unequally distributed sines 1020,  (Bee Lorena
curves.) Since 1044, pacticularly, the decline in tho co-
efficient of vorintion—one mersure of relotive dispersion—
bos been most morked.  {See toble 1, fooinobe 4.)

¢ incomes.
¢ errenk sor-

Factors Making for Income Differentials

What are the importent factors nifccting the amount of
income which different physieions receive? Clearly, some
of the putﬂnl;iullgi' sigﬁlﬁnﬂ.nt factore——a, p., porsonnliGy,
busipess apirmen, h , ambition and drive, meniad apii-
tude, physical skill, and family connections—eannot be too
readily moasnred.

Nevortheless, the present study llpm1:'-:11':.1351r does cover sne
of the largest groups of diversiffad factors essociated with

1pfessional income size yob annlyzed by the Doparimont of
ommeree. Thus, it i8 poesible {0 consider the relation-
ahip between ]I:Ihyaiﬂh_}m’ incomas and such significent fac-
tors na form of practics (ndependent veoreus sadaried ; part-
ners  versus monpartnevs), degree pnd field specializakion,
%:laugraphiﬁ location (region nod Btate}, size of comnunity,
ll-time versue part-time peactice, agos, and sex,

1Ty Atterfoion Madical Dfmctary, M (bl ighgel Lt Amaarboan M Aamearintisul
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Toblo 2.—Average Croes Income, Net Intome, amd Etremu; of
I'Iysicians by Sowres of Medicel Incorne, 14
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Form of practice

Indapendant sersus selared—At the prosont writing,
figures are not yei availablo from the 1950 Consus giving
tho proportion of inlopondent and salaried physicians, Ip
1040 the Cenzus reported that 22.1 pareont of all physicians
fineluding these in the armed forces, as well 1= interns and
resicente) wore salavied.  If we deduct an estimaied 2,500
ermed forees plysicians, 7,210 interns, and 4,149 residents
and fellows,' wo find that only 13.8 percont of the physicians
{the concept used in this ariicle) were asloried m 1840,
Among respondents to ihoe current survey, 22.3 percent of
ilie phyeicians in the United Stotes in 1249 ware en in
saloviedl worle, To what extant this fi

4 t this figwe is a relisble
refllection of tho actual 1949 situation, we do nob now
know M

Physicinns in independent _Frnl:ft-iue carn considerably moro
ihan =saloried physicinos. This dilference holds true not
only for the coonbry as & whole, but—what e more signifi-
enni—appenrs 0 hold consistently ¥ even for physicians

" Ppeil of Cag Qs Popnintbeni Viddumie I, b Foece: Fart [, Dihielied Sefer Sum-
wury, Weshilnpton, 13, C., TH3, g 08; 10015 00 100-1; 124K Porecnlage esboukopod froun
dble glven in Hics Pepre. :

W Jgerum of the Amerpme Mofipal Awigeimting, Toue M, 1848, 1. 081,

i e In wipne biguiony (o Wolcueg Blubt beomyesr 1L nonaber faor anderical Ebon for Inde ponidenl
phiyalclond tg B §h oo prOME queglbainodes, Wb norinpdly gt some uvwwmnw sion of
Finric Py tifut i o SUrvisys IIWM.EI:B il bp nrahrlmlm;ﬂh o, e
£ 4o pebulty Framy Bt suevoy's procl retiidind (dod ‘Pechdeng Hales), o not soem b ey
inerenyd unreasinabdy Irom 104049 UHD—LIR oesiyd (U, &, Cinae]; 1MA—IRS; 19#—
2000 LM T—Z0A; 18217, 10 —aL%

i [ e of He st eilies, Dooover, Uso odvatage of e gy Tderopdenk o
alored B yaliinn {btpqﬂul i perrwes of phe neddlan} psrcy vualaet  Tn I Tor ozminde,
in Mew Vork Qg Lo ko nn qud ineomwg o iga nlﬁ:h lnny wic 57,104, of sl prienl

A2 lur Rgalop ke eghspprplaly (gans ol ol

July 1041

prneticing in the sawe city, and seems also to persist for
those within o given city who are in the sama ape proup
and have the same delgran_a of epeginlization. In 1949, for
the country #s o whole, independent physicians enrned =
moan nat incomae of $11,553 a8 compared with 58,272 for
salaried physicians. The comparable medians {39,668 and
$7,555) indieate a much smaller thougl still substantinl
ditference., )

Differences in average income between indepondent and
snloried physicisns seem even more murked in many cities
than for the eountry 83 & whole; indead, for some cities
they ore quite striking. The average net income of inde-
pendent physiciags is twice thet of salaried physicians in
aome plecea. Of couras, sines salaried physiciana in a given
city tend W be younger than their independent collengues,

a1t of tho observed incomo differences are dus to aps

ifforences. However, significant income differences tond
to exist between independent and salaried physicians aven
if siza of community, nI.gn, degreo of apecislization, and sex
ara oll held eonstant, 1i seems frirly coriain, ton, that these
differcnces ore not constent, but wary considersbly from
city to city.

CUMULATIVE PERCEMNTAGE DISTRIBUTIONS OF
INDEFENDENT PHYSICIANS AND THEIR
NET INCOME FROM MEDICAL WORK

L34 I I I |
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In 1929, although the mean not income of independent
practitioners for the country as a wholo waa 21 percent mars
thon thot of their salaried colleagues, their median net
income was 21 peresnt fese.™ In 1049, on the othor hand,
independent pliysicisne had considerably larger incomes $han,
salaried physicians, both in terms of the mean (43 porconk
groeater) ang the medinn (28 pereent greater).

The income size distributions for indepondent nnd snlmied
pliysicinng differ quite markedly. Independent physicians

1 Bty i iy dldoler 1y oy 2
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ghow no lorge econcentration of cases within any norrow
range, while snlaried physioians do. Independent physicians

also hova @ disproportionately large number of casce (as.
compnrad with salaried physicians) in the upper ineoma
bl'tl.[: iets, 85 well os—to o much lesser axtent—in the lower
income brackots.
For example, 12.8 percent of the independsnt practitioners

made lese than $3,000 in 1949, wherens only 8.8 percent of
Tahlc H:Imtufu Distribulion of Physiciaos by Source of
Medieal Income anid Mot Income Level, 199
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the salaried physicianz wers ns poorly off. On the other
hand, 27.8 parcent of tho independant practiticners made
over 515 000, whercas only 7.3 percent of the saloried pliysi-
elans made ng much. And 8. 3 porcont of the lndepandmts
roporied over $25,000 not, bub only 1.2 percent of the
mrl h;j.rmcla,ns did. {Sc@ talsle 4. {
e of work or form of erganization.—In 1948 the
gcst- smg EIoup among ph 1ma.ns veportng 1n the pros-
ext survey was indepondent physiciens whe practiced with-
out partners.  Thiz group eomprised two-thirds of all phy-
pigiens. About one out of six of these physicinas shared
affiee costs or sssistants. Tho socond largost group-—indo-
pencent physicians who are members of partnership=—
m resented only 14 percent of the independent physicians.
(By contrast we find that o mueh furger proportion of lawyors
wern inembers of partnerships—26 persont—but o eonsider-
ably smaller percentago of nMBl&——H percent.) **  Further
-:Iet_mlu will be found in table 4.7

Table 4.—Avornge Net Income of Fliysicinne by Specific Typo of
Work In Which Engspod, 1949
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Physicianes whe praciice as members of o partnership emn
strikingly more thaen thoss who pructice alome. In 1040,
tho funnur hed a menn net income of $17,722, 8 a.gmnsr.
$10,805 for tho latter, In torms of the median {415,428
ond’ 58,327, respectively), parthers wore in an even better
pusltmn
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As the size of a law firm increnses, the income per member
tends to incresse.  Loawyers haviog sight or more partners
enrn almoet five times as much 2= solo prastitioners.® For
physicinns the relationship is somewhat different. In 1049,
nonealavied physicians in two-partner firma had capite
net mcomes roughly 50 peresnt lmrger than those who
practiced witheut poréncrs; and three-poartner physicians
kad per capite incomes practically twice as Inige a3 those
of their ¢ollengues in indivicual practice. Buf beyond this
poind, an increase in the sise of tho firm hod ne noticeable
effect: income per partner remained virtually unchenged
aven for physiciang having cight or more partners. Indeed
if anyLling, it seemed to decline very slightly.  (See table E,j

Tabli: Sa—Avirog: Net Incomc of Nunanluriml- Physigiana by Size
of Furtnecabugr, 19491
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The highest mean net income reported by salavied phy-
gicipne {§10,024) went to those smployed by physicians in
ptivate group practice. ‘The second highest (59,370 went
ko physiciens in industriel serviesr—i. e., to BICLANE omi-
ployed by insurance companies, pharmaceulical companies,

industrial firms, etc.  Additional date are given in table 4.

Degree of specialization

In dentistry and law, spesinlization has olways besn quits
anestmon,  Speeinlization in medicine, although o modern
phenemenon, wae “an important factor in prefesicns] in-
oomes and in the costs of medical care” oven 20 years ago.it

TFipuree gutherad on the E:::Eliaﬂ by the AMA’'s Amcrican
Medical Drirectory, 1940, the present study would
seem_to indicate clearly thaé specialization bog inercased
aiﬁ}ﬁﬁcn.nt!}r in the last two decades, but the two sources
dilfer somewhat 08 bo the exient of the rise. {A full troad-
ment of the differances is F;ivm in ths Technieal Notes.)
If wa accept Leven's figures for 1929 and those of the present
survey for 1949 (both being unweighied as to dogree of
specialization, nnd both the produet of mail guestionnaive
surveys), the follewing relationships cm&le'ﬁm _

Gonmdmpg nll physicians, salaried os well a3 mdependont,
the proportion of full specisliets rose from 26 percent in
1928 6> 406 porcent 20 years Iater—a strikiog increase of
74 percent.  General practitioners, on the othar hand, de-
clined from 53 percont of nll physicians to 38 percent, o
fall of 29 percent. Part specinlists declined by 22 percent.

i Wodreld, Boc, ft.
Ir Lo, op. off, b S
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Conszidering only indepandent practitioners, the proportion
of full apeclina?iaix rose 75 percont—from 23 (o 40 percent—
about the sume g9 for oll physicinne, General practitioners
dropped from 56 to 41 nt, & foll of 26 percent. FPart
specialists declined by 13 percent.

As among dentists, thera = move specialization among
aalarjed than ﬂ.ﬂlﬂﬂ% mdependent proctitioner=.™ In 1949,
85 peareent of the salaried J)h_',rsicinns wore full specialists n=
ﬁg‘&lnﬂt 40 pereent for mdependents. Only 13 percent of

e saloried physicion: were G, P.'s, whoveas 41 percent of
the independents were G, P.'s.  (See table §.)

Speciolizotion and wurbanigntion me highly ecomelated,
But the proportion of full s?m:inlista is no% highest in the
largeet metropoliton cities, Instend, for independent prac-
titiones, the grentost proportion of speginlists iz found in
cities of between 100,000 and 1 million inhabitanks, not in
cities of over o million. In 1949, cities of over & million had
about the same proportion of full specialists ns medium-
sized cities of 25,000-49,990,

I% is interesting to note In table @ the practienlly it
reguicrity with which the proportion of independent G. F.'s
drops as gize of commumity incrvases, ly increasing fov
the firet time in cities of 1 million or more. In places of
under. 1,000 populntion, 89 percent of the independent
physicians were in general proctice, while In places of

C00-090,999 anly 26 percent of the indepondents weve
. i’.'s; in eities of over o million 31 percent of the inde-
pendents were G, P's, The picture for {ull specialists is

Toable §.—lercentoge IMestribuiion of Physitians by Degree of
Epccialization, Clage of Worker, and Size of Commuanity, 1M3
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the reverse of that for the (. P.’s—with minor varintions.
Stavting with fmver than 5 porcent of tha indspendents in
places under 5,000 populition,™ the proportion rises to o
peek of 59 percent in cittes of 350,000-489,999, and then
drops to 50 in citics of over o million.
art speciolists enyn more, on the avorage, thon general
rachitioners, and full specislists move then part specielists.
croover, the sume general velationship held 20 years age—
at Yeast far indepandent pl'mt.itiunm*s—excu}lt that, rela-
tively, the income gep between G. P.'s and full specialists
hasa narrowed sppreciably since then®  Among independont
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practitioners, in 1949, the menn net income of full apecinlists
was $15,014, ot 70 percent lnrger than the menn of 58835
reported by general practitioners. {(For dentists, iIn 1948,
the diffsrence wes very similar: 75 percent.) Paxt special-
Tats reported o mean net income ($11,758) about 33 percent
lnrper than that of general practisionars.®  (See tabla 7.)

Saloried physicinns present o pattern that is similar to
that of independent physicians, but the income gop betwoen
general practitionars and full specialista is much loss marked,
and the sveragn income reccived by each degroa of speciali-
sotion emong salaried physicians is significantly lowar than
jor the corresponding crtegory among mdaajﬁnr:i_dant racti-
tioners. ‘Thus, the mesn net income of =aslaried ful! ape-
cinlists in 1049 was 58,884, or 41 percent lorger than ike
menn of %6281 for . P.a. Part specialists had B mesn
(37,135} about 1¢ percant lorger.
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In 1020 indepondsnt full specinlists had e moan net meeme
($10,000) twa snd a holf times lerger than that of paneval
prnetitioners ($3,900). The medians ($7,500 and 32,800,
vespechively} differed much the same as the means®™ B
1048, the income gﬂl.qJ botween independant G. P.’s and f
specialiste had Leen halved. )

Independent genaral practitioners earn their lowest raean
nat ineomes in eommuoitiss with under 1,000 population,
hen rise until they rench their penk {whoui $16,500) m
places of 2,500-0,999 inhabitants, and finally slowly decline
to $7,281 in cities of over & million {(fable 7). Independent
full apecialists, an_the other hand, reach their peak aver
income (§16,608) in cities of 260,000-409,909, and then de-
elina 1'&5;1 ly {0 $13,670 in cities over o miilion.

Are the above-noted income differences hetween meneral
practitionora and full speeialists really due to degrea of
apacialization or to other factors such as size of community
and age? Apparently, the former. However, ns cen he
seen {rom table 8, there are & fow age-cily sizs combinntions
in which independent genernl praciitioners nctually ssem to
make mere money, on the average, than independest full
specinlists. But thess are confined primarily to physicians
under 35 yenrs of uge. Above 33, we find that regardless
of ago or city size, full specialists clearly tend to carn higher
avernge incomes than genernl practitionors.

For all city sizes mmbineﬂl: tha disparity hstween the
incomes of full epecislista and G. P.%s, in 1949, incronsed
atendily ns age increased until ndependsnt full specielists
@5 yems of nge and over were smming two and one-halt
times ps muech as (&, P.%s in the seo Eroup. The incoine
advantages of full epecinlists over G?‘g & Baem to be [nrgest
{olmost twice as lovge) In citics baving more than 1¢4,000
population (as well ps in places having under 1,000 inhabi-
tants) and emallest in places of 1,000-24,08%, Lot in oo
community size doos the full specialist fall hehind tho genoral
practilionor.

Field of specinlization

Lot us first consicder all full speciglista. In 1949, accordin
to the speeialties reported to this survay,® avary seixth fu
specialist wns in mternal medicine, The second largest
group was in peneral aurgary, with pedistnics third, obstetrica
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and gymecology fourth, and psyehiatey fifth. (See table ©
for further detail.) .

Tha distribution of full specialtics m‘nm’lﬁ independent
full specialista ia rouphly similar to that for il full spesialists,
For splaried full spocialists, on the other hand, the situstion
ia quite different. Intcrnal medicing repressnts the most
numerons spacialty among selarind physicisns, as among
mdependents, But the sccond most important group e
peycluatey.  Public health-preventive medicing ranke tlir,
SUr foiteth, and pathology fifth.  {Sae tabls § for forther
spocialties.)

In most fickle of epecislizntion, indopendent proctitisners
ountnumber the salaried by & considerable number, jusi ns
they do among genoral practitioners. However, in public
health-proventive medicine, tubereuloais, pathelogy, mdus-
trinl practice, neurolopy, and pevehlatry, aalaried jeinns
arc for more common than then ndependont mllljeaguea.

_ The yery highest incomes among independant full epecial-
13tz are oarned in specialiies having very fow membors,
although smallness of membership in o given specialiy seoms
to be no assurance of n high income. Thus, we find that
gome of e lowest wverage incomes occur in the smallest
epocinltics—such as plastic sl.;zf;cry aod ollergy. The lowest
average incomes on whish reliable data ore availoble ars
Pedimhliqs {mcan, $12,016; median, $10,695)—the hird
orgest independent Tull specioliy—and nternal medicine
(monn, $12,637; modian, $10,944)—the largest independant

full specinlty. On the other hand, ancathesin—o mediym-
sized specislty—alse yielded a low incoma {mear, $12,783;
medion, $12,315).%  (Sec tablo 9.}

Among ful specinliats in independeat practice in 1949, the
fields in which the largest incomes were made are tha follow-
ing:

Mdfan  wfean Hﬂ;ﬁau Feritnt af ol jull

Fulf spesiplfare im dndrprnadind prociica ul:tn;a] h:‘m Inemun n pll:; mﬁc
1, Heurolowlonl surgary. - 42 28, 628 324 500 |-
2 Pnti'uﬁplgy ............ 40 92 %84 o0, 167 B
3. Gyveeology .___ .. __ ad 10, 253 18, 00 i
4. Orthopadic auTgery . 45 18, B0 15, (aE 4
&, Roentgenology-radioi-

A 44 13, 540 16, 5ER A
i} ry (gonocaly_ . __ 15 17,766 15, 389 12 9
7. Obatotrios  and gyne-

OB e e v m e 43 17, 102 14, 288 B
B. Neurclogy and peyclia-

17 1 45 18, #1818, 375 21
8. rOhom oo o 4 1630 13,31 38
M. Cerdidlogy—...—.__..._ 5L 15, 589 13, 375 LB

Among salaried full specialists in 1849, the felds in which
thoe largest incomes were made differ strikingly from those
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MEAN NET INCOME OF ALL PHYSICIANS (INDEPENDENT
AND SALARIED) FROM MEDICAL WORK, 1949 N
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in which independent speociolints received their top incomes:

i
i ol
Sotarkd fell epedalisty 'I:I'HI':I} i Imtame “I;JE i
1, Roantganclogy-rodi-
ClOTY e n e ——— 40 512, 320 510, 412 ]
2, SR —— 41 11, Tab 10, P57 74
2. Multlpls ladties.. .- - 42 10, ¥42 188 )
4. Ophths [
JE 458 10, 844 8, 500 La
5. Indus praotics_____ 4 10,271 9,11k an
G, Ancstbasis .o e a7 10, 04 9, 260 25
7. Orthopedio surgery. . .- BY B A0 7 214 22
8. Sy {general). - 37 0,283 7, 604 78
- - - 9,218 8 80D L7
10. Physios]l medicine... ... 48 B0 & 500 .9

. Porhaps the moat striking aspoet of the aversge income of
indapendent va. snlaried full specializia ie the grent differanees
found between the two groups for the same specialty. Part
of thia diffarcnes ie clendy d[i to the fact that in any given
gpecinliy, the indopendent practitioners tend to be several
yearn older than thoir s#lariad eollonpgues, But, again, a8 in
the cosa of degree of specialization, the age differentinle ara
de{;f: large ancugh to account for the entive income differ-
antials.

I psychintry, for exampls, independent snd salaried full
specialista average 43 years of bui the former has a
mean not incoms of $14A74, and the lattar, $8,137. In
neurdlogy and psychintry the avern ea ara 45 and 44 for
independent and solaried, respectively ; the tnesn net incomes
are $16,476 and $B,463, respectively.

oan0I—41—3

Geographic location

It has sometimes besn gueetiomed whether observed
regional income differcaces are not merely reflections of
ciGy-size differences among the various regions. That such
is apparently not tha caass, at least for iciane, can be
seen from an examination of table 10, covering the year 1045.%

For example, i any piven city size, instead of finding
that average income iz prociically the same in nvaﬁ‘y Yegion,
we find thot it showns a wide range of varintion. Nor iz this
variation & hophazerd one Irom one city size to another.
The various regions do not have the same rank in each city-
giwe group, it 18_tme, but the vniformity is nevertholess
quite striking. ‘Thus, in terms of tha mean, tha Far West
rienks firsk in 7 of the region’ 11 city sizes (as well as first in
the Nation), New England, on the other hand, ranks laat
in & of the repion's 9 city sizes (as well ag lost in tha Nation).
Likewise, Southwest {which ranks sccond for the couniry

as a whole) is above avortge in 8 of the region's 10 cit
gizes, and Middle East {which is sixth in the Mation) iz
AP roXiins gixth in ¢ of the regon’s 11 city sizes.

ere chnt B libtla doubd, then, that real regionsl incoms
difierences existed in 1940 among physicians. Secondly,
the ﬂxmtm_g regionsl income differences were often quite
striking, Thirdly, the repions that ranked high with rospect

¥ Uping ingeaious nud cinbaomie atetisiol toobnlgoes oo dote coverlog tho porlod -
Fricdmon sad Kuzwls sbo contiudo Bmt ' * " * %I:fzhﬂm ok mm, by
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ow Youk, IS, p. 225 Al mo; Sdword F. Deaboo, op. ek, Fort &, pp. 17 nod 18,
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to the income of independent physicians did not necessarily
rank Ligh {or enjoried physicione. A summery of the prin-
cipal atatizlicz {absiracted from tahte 12) illustrate the lost
two poinls io graphic fashion:

Meant nel ingeme and renk order Eoxesa of I

pemdenl pper

Fitdepended! php-  Saldrisd pbpe wﬁfﬁ
Bl AN phpatdonr mjﬁm Abciemy ﬂfmm:-
FarWest... ... 512, 827 1 $14, 3068 1 57,807 € 240
Bouthwasbo ... 12,228 32 13,848 2 K 604 3 5.0
Centrol______.____ 12,013 & 12,77 & 0,116 ] 40, 2
Northwest. . __ 11,267 4 12,312 4 7 %08 5 57.7
Bouthenst . . .. ... 159 &5 1267 &8 % 66 ¥ o g
Widdlo Enst_____._ 8,772 6§ 10,270 4 502G 4 280
Maw Fopland ... - 9442 7 9,740 T 80085 2 132
United Stetes.... 11,068 —~ 11,858 - 3 - 43, 4

For example, in 1049 the mesn net income of indepanedont
physicians in the Far Weet (the top region}, wns almost 50
pereent higher than thet for New England {the lowest
rogion). Among enlaried phyeicians, on the oiher band, the
regional income diflorences were much less pronounced.
Although Far West boasted the highsest mean ned income {or
independent physicians, it had next to the lowest salaried
ingome, the formar exceeding the latter by 84 percent.

Toblc 11—~#con Net Tnecemc of Nonsainrled I'h}'nhium by Reglon
: umil Size of Communily, 1949

Roglon 3
Ekre af comnnmn bty ¢ All !
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Bne |'Bash | s | wat | Wal | wess | West
s2.008 | w8, | 3e0m | 47500 | S0 [ wmom
0] T, 08| WM 90135 | 10,081 3%
w0 ano | wiars | iad | oes | 12iem [ 25 sW
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Minngsota (with $13,175) had the bighest mean net income
of ooy State, considering oll physicians. In terms of the
modinn (perhaps mora significant in such a eomparisan),
Michipon (with $10,777) led all the rest. The State of
Wachinpton (mean, $15%,041; median, §10,714) was socond
in terme of both measures, for ol physicions, (See tnble 12
Tor further dotails.)

Considering only independant physicians, Arvizona had
both the largest mean and median net incomes {515,509
and §13,128, respeelively); 16 nlag had the ln;g&et WV Eras
gragg income {table 12).  Washington Sints hod tha second
largest ($14,480) mean net income, and Wyoming {with
$13.000) had the second largest medion net income. Such
mmportant Statez a2 Now York, New Joresy, Pennsylvanin,
nnd MMassachusetts, ali having per capita incomes well above
the average for the munl..ri, ad average independent physi-
aiﬂnls’ incomes mmdkedly below thosa for the country as n
wholc.

For salevied physicians alons, Minnssota ranltod first,
both in tmoms of mean and median net ineomes (511,633
and $8,929, respoctively). North Dakols I‘Sl.writ.]': §10,448
had the escond highest mean salary, and Michigan {wit
$8,672), the second hiphest medion. New York, New Jer-
sey, Pennsylvemia, and Massachusetts sll made betier
shewinga for salmied than for indepondent physicians, bol
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for ihe most part hovered slightly below the nationnl avernga.

caders whio soc tolle 18, 11, ov 12 for the first time are
perhaps mosh surprised o find that independent physiviang
in the New Engiand sod Middle Enss Stases not only have
the lowest avorage incomes in the country, butb are substan-
tizlly lowar than Southessi—not to mention Northwost
and Central. ) .

The superficial juséification for this “intnitive" resotion
bocomes clear if we make n eimple comparizon of the rank
orders of the mean net income from medical work and the
peor copita ineome of tha genaral population.  (Ses tahble 11.)

Table 11.—Rank Order of Per Capitn Income of Genoral Fopulation
nnd Mcan Net Incowne of Physiciang by Region, 1341 and 18449
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When this is dons, we ses that, in 1949, although New En
land ranked fourth in per capita ingona, it rankad seventh
in medicol income. Lakowise, Middle East, though ranking
second in per capits ineoma iz next to the battom as repards

ical income. On the oflwer hand, Southwest, which i
next to lost on por eapita income, has the second highest
medien] ineome.  And Southeast, at the bottom of the por
capite pyramid 1o seventh place EEmrcil_haluw sixil place
Southwest), is a strong fifth on medicel incoms,  Only Far
Waost, Centinl, and Northwost show a close eorrespondence
between per capita and medical income ranks, (In 1941
the eituntion was quite similar.)

Apparently, then, we “intuitively” expeet the high income
regions to yield the hiphest eversge physicians’ meomes—
and hikewise for Btntes, Bui they don’t. Imstead, wo find
thai some States which have high per capite incomes also
lisve i Yh micians’ incomes %ﬂ, g, dornin, Nevadn,
Arigonn}; while athers hovs high per eoapita incomes but low
g}ursi{:ima' incomes—or vice versa (e, g., District of Colum-

1m, Mew York, Louwisians, Alabamn}; and some are low
on both par capita and physicinns’ incomes (a. g., Arkansas,
Maine, Mississippi, and South Carolina}.® (S%n talle 12))

When ysing the Stato n3 an analytical wmt for atudying
the factors affectin pléy'aicin,ns‘ incanies, i = important to
keeg in mind thet the Staie is 2 politicnl entily, but seldmn
on entirely sstislnctory enalylical ono.  Hetorogoeneily rathes
than homogeneity is the quality Ut best cherncterizes
most States. woe assign & mesn neh physicians’ in~
comne, or & general population per enpita incoms, or & physi-
cian-poulagion ratie, or 8 per capita personal consumption
expenditure to a given State, we are mnsking real—and often
very large—diffsrences that exist betwaen the roral commuy-
nities, middle-gized cities, and large moetropolises of the Stete.
Whenever wo can refine our nnolyses by using size of com-
munity end region simultanecushy or aven size of community
glona, wa prefer these analytical unita to Stotes—even
though the per capite inceme or physician-population eati-
mates be cruder thon those nvailable by Stotes.

A ‘T Tock of comololion betwoon per anplia wnd indepondont Fhysiclons’ nesmor ia oon-
fartbcd B 0 rank ordor correintlon nl‘pfﬂ.lb. il
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A better understonding of the mlntiunalﬁ}: botwoen the size
of physicisns’ incomes and the locationsl factors that influ-
ence them would prebably be obtained by studying size of
community and specifie city differences {within regions, il

ble), rather thon State differences—and this is done in
ter sections of this nrticle.
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As has alveady been noted, neither physician-population
ratios nor per eapits income of the general population should
properly be annlyzed in teims of such a heterogeneous wmt as
a State. Nevortheless, it is indeed significant that even in
terms of sueh a erude 4 tiv wnit, the correlation between
thess two indexes is so high, OClearly, the States with the

Tahle 12.—Areragn Income of Physicinne by Maojor Souvee of Medictl Tocooye nod by Begion gl Stane, 1949
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highess

mr capita incomes were, on the whole, those which
bad the largest su

1y of icians per 100,000 population
(See tabla 12) 'an{ iB,P];l]f;;iaimP:and to loends in places
whire incomes are high—for here, also, are the hos-
pitals, deim schools, and other famlities and spesinlized
personnel.

Another highly signifiennt relationship is that bebween per
eapits personal consumption expenditures for physicians’
services and per capite insome by States, Again, this ia o
relationship that should be studied in the framework of more
homogensous spatinl units, Jike communitics by size and

ion or madical service arens. It is all the more remarl-
able, then, when erude State comparison shows a high degres
of correlafion botwesn these two factors. In general, the
higher a Stote’s per capitn incoms, the higher we may expect
to find ita per tapite consumer expenditurss for phys=icinns’
gerviees.® (See table 12.)

Althcugh little or no correlaiion was fownd between a
State’s per capite income and the avernga net income carnoed
by its physicians (sea above}, it is understandable that the
amount of per capita consumer sxpenditfures for physicians’
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cians’ incomes.

SOT¥ICES b be more dlosvly related to
he relationship

. physi
And, ncuuﬁing to our doia, it ia—nlthnugﬁ
in fairly low.® However, we must not rule out the proba-
bility that o similar analysis in terms of more homogensous
units likka s1z6 of sommumty ond region would show a hegher

degree of corrélntion.

“Pinally, 1 is of considerable interest to note that there
seems 0 be practienlly no relationship betwean per eapita
personnl consumption expenditures for physisians' services
and the percentage of income spent for physicians’ services.™
Some might have supposed thot thosa States whoss residents
gpent the most g: enpita for physicians' services would also
tend to spend largeat proportion, of their total incomes
for physicinns’ servicss.

Soma may find it surprising thet New York State, with the
fourth highest per capits comsumser sxpenditurs for physi-
cinns’ pervices, could be y-second on percent of incoms
spent by individuals for physicians’ services. And that
Llinvis could be seventh on per capits, but thirty-third on
pereent. It may be equully surprising thot Missiesippi,
which iz lowest {for‘l:-ﬁ:mnthg oD PEr capiia comsumer ex-

ditures should rank feurth on ent of income spent

or physicians’ services. Or that Arkansas should he forty-
aeﬁn ;m par capita, but fourteenth on pergent. {(See
tabla 12, .

" T Faldy Lgor runike gichor soomisblon bobwioom por vaplie condampor eipandienes mnd then
mﬂlummﬂm b phiralulngey, by Bmkes, B conlntecd by & Tonk order cormoe-

@ Tt almoal b A EeRAWEn Intionabip botwaan |
expordltaroa m.i“'ﬂnu mﬂ:;‘” [wﬁ;ﬂmﬁﬁ:wmumm ﬁ,'n
u renk order thon of 4020
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Apparently, physicians’ services pertake of many of the
characteristics of & neceesity. Accordingly, individuals in
the wealthier States tend to apend a smnlier proportion of
their incomes for physicians’ services, although o
actual smount. Do the other hand, individuals in the lower
income 3iates tend to spend a higher proportion of their
Eue]f;n::s for physicians’ services, but spend less in actual

ollars.

The implications of these findings deserve io be much
more intensively sindied, particularly I:rg community fize
and region, if not la city and region or by medical service
prea and region. coursa, if datn are aveilable, the serv-
ices studied should be broadsned from sl_::upm:phj(mumna’
gorvices” (the limnited concept utilized in nrticle) to
‘‘medicol servicea’, or even to ‘‘medical care”—the latter
inslu servicea, other curative services, ete.
Interestingly snough, the sbove phenomencn is apparently
not peculiar to medicine, but also occurs, at least, in the fisld
of educntion,

Specific city

Becausa of the unusnally iargs size of snmple and the un-
pracedented rate of return, it ie posaible—for the first time—
to present everage income data, covering the year 1949, for
ths 32 largest cities in the United Stotes—with populations
of over 325,000, (Sea teble 18.)%

Ti mght be expected that physicians in the largest cities
maks the most money, but such is not the cass. On the
uversge, independent physicians in cities of 300,000-399,999
population heve the largest menn net income (315,111}, As
city size incronses, avargpe incorme declines until In cities of
aver a million populntion the mean for independent physi-
cians is only $10,881, This point and some of ite implhea-
tigns are more fu!ll:,r devaloped later in terme of the ineome
differences for el sizes of community.

The inverse relationship befwesn city siza and oy et
income for independant physicians in eities of 300,000 in-
habitants or more is, kowever, a far from perfect one. For
examplg, the 300,000-38¢,099 1\f--:'I‘Fu]a«:nt._n:u:l eategory includes
cities ranging frem Rochester, N. Y., with & meon net incoms
of $11,030, oll the way up to Mamphis, with & mean of
518 758, Fhe million or mors pulntion category includes
cities ranging from New York City, with 3 mean of $9,237,
to Detroit, with a mean of 14,058, The average net income
of ealaviad physicians—unlike that for independent physi-
clans—seems to follow no clear pottern in the 32 large cities.

Mot & ainﬁla city hoaving 660,000 or more populetion fnllz
ginong the 10 cities having the highest average net income for
mdependent physicians, Al three of the top-income cities
kad less than 200,000 po%lnhﬂn: In 1948, the avernge in-
dependent plﬁ'mman in Memphis, Tenn., earned twice ns
much as his New Yori City countevpart. But on the other
hond, the avernge sslzried Eh}fniciﬂ.n in Memphis epriied no
mora than his New York City collengus. Independent
physicians in New York City reported the smallest averngs
nat incomes, both in terms of the mesn nnd medion (39,237
and $7,107, respectively), of nny of the 32 lorgest cities—

&g by the sace of the Siate daka, e g v the sxparate sitles ane to bo eeed with son.
dlderabdn equiilon ood restrabnk for conpavalive purposcs  Oenoratly nli'nthf. tbo barpor
Ehw olby they meore relble ore the publ wiwerigsd oo porosninges. ‘Tharn 18 ma reason
lﬂ'bu'lli'muntfhummtla foeomy wr y but tho reeulla for gl oltles—rnyven the lacg-
et aylll ralcat Owobna Weme dwe L sompling, aod, 10 gomersal, tho amaMor che oty the Wrgar
WAl b L pempling, Dt lons. T'I;I.:um mean 1k ncomas for al] phrelolsns in g
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and a.pﬁrecip,bl:,r below the averngo for the country as a whola.
Newark (with a mean of Sﬁ,ﬂ?%ewas next to lowest; Phila-
deiphia was sl%.ght.l_}r hipher with o mean net of %10,540;
Rochester, N. Y., next higher, with o meon of $11,030; and
Bozton fifih from the bott.ﬂm; with & mean of $11,219,
I we compara phyeicians’ ineomes in New i’urk City
for 1841 ond 1349, we must conclude thod, relative to the
Nation 2s & whole, the satuntion has become considerably
worse even in the shor span of 8 years. In 1841, donsnioried
phyzicinns in New Yerk City reported a mean ned income
which was 1i percent below the average for the Nation.
In 1949 it was 25 percent below the nverage for the country

Size of community

Lawyers’ incomes were found to be lowest in the smalleat
commuoities snd highest in the lonrest, Dentists’ meomes,
although nlso loweat in the smallest ploces, reachsd o peak
in citias of 50,000=0%900, and then declined.' Genaril]]]g
speaking, hﬁziciam-—-who, like dentists, serve individ
primarily §w reas laywers serve both_l;usinnm firms ond
individuala)—follow a pattern like dentists.

Table 14—pverags Not Inocomo ol Age of Physicions by Class of
Worker and Size of Communlty, 1949
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Considering all physicians, in 1349 the smollesi mean net
income {$7,000) was reported in places ba fewer than
1,000 inhahitants. (See table 15.) As city sizs increazad,
oV ingome inerensed fairly rapidly (with only slight
i ity) until a r'pta.l:Lll.‘ of $12,766 was reached in cities
of 250,000-19D,508." Ag a city size increased further,
average icome declined to $10,021 in places of a million
or more. It is significant that p ns in eities of over a
mifion hod e lewer mean net income than physiciana in
any other size of Mlace except those in pleces with fewer
than 2,500 inkabitonts. :
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Table 15.==lerccntape Disiribulions of Mopulatinn and MPhyrielons,

July 1851

with the relntively smali increase in ecities of over a million

am] ‘;wr; Nek Income and Age of Phyeicizue by Sizo of Com- (table 17). For exnmple, in 1329 the mean net income of
TTI1RE b "y . e "
ik . ?dcpargimla pmchtlmara m cities of o l;:nillu;n l;:rr more
6,900} was more than twico as large as thet of physiciane
Feroen Al pysidlong 3 186, 3 I 5 G Yel
dhuul‘lggm Molum 1N commumities under 5000 inhabitants ($3,200). Two
Rein- ,,,w_[ Ineome  deeades later the diffevence wns only 17 percent. Thus, in
Elze of communky 1 ILLCIS 1 eAmms enanl, citiea of over o million—and not New York alone—
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Appaventdy, tho low ineomes in these greab maelropalitan
conters ore nob due to the stightly higher average ape (40
cars a8 ngoinst 44) of the big-city doctors, In faci, 1f aga
iz held constant, independent physicings undrec 40 esrn lenst
in citics of over a million. {(8ce table 16.) Independent
phy=stcions 40-54 yenrs of agn, who praclice sn cities of aver
n million, nverage fess than their eolleagues of tho same nge
in all communitics exerpt those wilh dess than 2,500 popu-
Jution, Fhysicians in cities of over o million, who sre older
shan 55, da slightly better than their youngsr conireres.
The size-of-comtnunity pattern for the incomes of inde-
pendent plomicians is quite different from thet of salaried
phiysicians. The former start at & mean net income of
£7,109 in conmnunities ol onder 1,000 inhabiknnts, viss faicly
rapidly to o penk of $14,276 in cilies of 250,000-409,999,
and then decline sha,rﬁul}," L0 $10,061 in cities of over a million.
Salaried physicians show I:mlsu:'lemhly less varintion ot regn-
Invily frem city size to city size than independents.
tahlo 14.) ) . )
Temporn! changes i average incoma by size of communiby
have been steiking. The outstending  development from
192049 is the greal inerease in Ghe average net income of
phiysicinns in places under 5,000 population a2 compared

(See

HSowros: 1T, B, Dopatment of Qommerey, CHlkee of Budnesy B,

Why, one may well ask, does the averngs net incomo of
physicisns reach # ponk in cities of 300,000-399,999, and
theu decline sharply m thie latgest citios? The most plavsible
answer Seems to be thoé given in an esrlier study for dea-
tisis.

The physivian-poptrlotion ratio iz not an ideal measore of
tha rolativo supply of physicians, cspeeially Tor comparisons

“Tuble 17.—Averagn Mok Income of Physicinne Wihose bajor Smarce

of Medicsl Fueome Was From Indopendent Fractiec, Slae o
Conwaunbly, 1929 pnd 143
Jnovees | Motans | Bodien | Do
Mo ot hlowg wos| (TR t e
BB of compnmmhly 1 [opu- i momn. wok nal [an o
Ind iy "mmg‘ “ﬁmn’ b Irstitriy, | LocoHw, | dike oed
Joentk L. 1940 DT,
100AT M-
3, 300 2,075 184 LN ] AL, 10 1R,
& W0 Xl FH 1153 4 X i, 148 1%.5
1, 300 %134 jryi & 150 1, i &, 2
6, hon %613 BT L% 1] 1L &7 b
¥, 108 13,188 L og Y] 10,17 [
T, Dl 11, A% i d & 400 11, M8 107.4
o cEn R E| ASn|  ¥an [
1, 00,000 wind oo 000 | 10 a M| L7 T, BBE E
Undied Sheles........| 50| 11356 o] 4 I Tl LK

| Fhdedt i ||-rulhn!mﬂ; 1060 Cwinien dola.
¥ Lo, iﬁl el p. 45, Loven'n . & oienn B 45,700 i Naotboon] Tiecoms Divk=Eon's
agﬁuﬂjh |,',1|I|3-.|B 5.3, Loven's WL B medin k= $4,100; Lho Oresont surroy asthimied

Borwy: U, &, Dapnrmeunl of Coaoneepe, Gifise of Pisioes Eoooomies.

gver Lime® It i8, nevertheless, & Inirly good dingnostic tool
for tho purpose al hand, since it ¥s intended primarily to
suggesk Elmf:,r clues Lowards a betler nnderstanding of the
efleet of commumity slze upon size of phyziriane’ incomes.
As community siga increases, the number of physicians
per 100,000 inoreases rather markedly, slthough with some
irvegulnrition (teble 15). If we combine a few of the eity

1 Wl [ohl, e 6f g, 13 @ind 4.
Ll = T hi:‘l:'hlnll.'imuﬂw1 mid Carell, op, &lF, PP, 3 a0d 4.
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giges, the increase in physician-population rntios procesds
I‘['gl.llﬂvr]g without alruration as size of community in-
creases. ™  Howevor, the apparent vagaries in the jarge
cilice may be dus to more then imperfections of the under-
Iving dota; they may refoct significant phenomona that aro
niot vntirely evident at the preseat state of our kn.uwlnd%a.

Tha average netb incorne per earner in the gem:ml popula-
tion alse incrosses as size of place merenses (tuble 15}, On
the other hand, the averags net income pev physicen in-
creasos (uite regulnrly as size of community increases until
it veaches s ponk in citics of 250,000-400,909, and then 1n
citics of mors tn 506,000 it dectines as city sizo incronses.

In the dental article nlready referred to, an hypothesis
wia advenced which slso ssems to apply to physicians. Ii
srems rensonabla to assume thet the supply of physicians, in
1945, was snollest velative {o the affeolive cconomic domen
for physivians’ serviecs in citics having between 250,000 pnd
500,000 ichabitants. {For dentists 1t was between 50,000
and 250,000.) Insmaller communities, affeedive demand for
pliysicians’ services declived more sharply than the numbey
of physiciana per ecapite, while in larger cities the effective
demand for physicians' sorvices increased less rapidly than
the number of physicians per capite. As in the case of
dentists, mueh kpht conld he thrown on the above relation.
ship if estimates of per onpite income for the generol popula-
tion as well a5 Eur capita persansl consumption expenditures
were availnbla by size of communicy (ond region).

Tuhle I8 ==dverage Nel Income of Fhysivinne Whse Alajpor Squron
ﬂ';rhﬁlcn] Ineome Wus frorn Solowied Mroctive by Age Group.
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The term “ofleclive cconomis demamd for physicians'
mnﬁricas” refers to thﬁa se:llewhic]; in;ii‘:liltlu til uta ﬂﬂl{tf
and willmg to pa r—y gs of whether they n
their, ‘Thiz iz r?utythe anne, of courso, ns “necd furyphyaL
cinng’ services”, which vepresents medical needs na might be
determined by some accopirble ztondard of well-being—
mTu'dIam of phility o pay.

Finglly, it seems o safe genernl conclusion from the data

of lables 12 and 15 that nok only axe physicians over-gon- . -

centented 92 to geographic area, bit alae as to community
size, Nevertheless, Lbe relative excess or deficit of physicians
i velationship to population concentralion, as shown in
taliie 15, eannot be vegarded as yepresenting Lhe netual situg-
tion, but only as sugzestive, Too many people who live in
rural nreas ars palientz of phyzicions m owddle-sized and
lirgn cities, and toa many in middle-sized cities seck their
physicians in lnrgor places, Lo allow of any simple compnrisen
of population and physiciane, Tntil studies can be made
which overcome the lack of perfoet sorrespondence between
nedical service arer ol legnl boundary,® the available data

gl olevrved For dontity, withaoeh In Ebat cnse no kvegndarillcs
mtﬂwh%:‘%n? diﬂ?[ bﬂlll'i':hmlﬂu‘shr whikch phyddam Hotulntbon eutbes conld hocomputed.,
clie Wy , T 4. - 1= 8,

" Fng mn nxfimple nfﬂ.lknllrt i Hlie dlEnnoLlog &f dolivesting unlicd aned el seevice mress, seo:
Fousk 3, Dickinson, “Sdedieal Barvdee Adea iy thia I'.IrHtaJ Statek™, Jidrunf af fhr oL marfera
eitleal dorchetfon, Aprll 5 1015, Aloa pee: ek G, Diskinson mnd Olwrlos B, Trodler,
wlealeal Seroice Aregs, anwrlein Jsdlea! Seblon, Chisops, 1851, Howeyer, oren ruch 1
Wlexbeatie polnement &8 the nwdlesdaoevhee sty his. 15 shactseui, it Lhr bast of which
Tl faiel L L. bl meem Bng Apanfallnig (05 oy e liLige of GiTurend Rpecislib dn hnrd e Hhe enimo
T thok dor 02, 70,6, Fauckoeil, e oo Ifeact Bosl o midp boe me Imwih-;:ln o o Ll p roflneod annbeds,
i Lt probboni of keendng Chan e b chitle ol menezal wiod toedieal tesmobegica] olenpos
Tind nepninthon movernanle aresci i3 T iR Eagk,

3 Thix plsanamansn was
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CATE uuzﬁr suggest in o gonernl way that communities with
fower than 2,500 inhabitanis seem to have & velative de-
ficicney of phywiciane; that pommunities betwsen 2,500 and
25,000 population scem to have a frirly cven balance between
the number of physicians and population; and that cities
with over 25000 population have n relative oxcess of physi-
cinns thot becomes lorgor {(with some unsccountable ir-
regulavities) ae sizo of city incresses.

Age

Like city size, age i one of the most important faetors
meking for incowne differepticls, among physisinus s well
ns among praciically ell other sesupatiounl proups. Pro-
fessional workere do not begin their anrning cycle as early
s most other workers. They usnally start st & Ligher level
of income, advance faster, nnd reach o higher penk esrnings
{after mnost workers have begun to experience a8 diminution
of esrning power); at last, they, too, show s marked falling
off in income, particularly aftar 60 years of ago.

‘Thiz was clenrly the patéern of physicians’ incomes in
1649, 2larting with o menn net income of 58,787 for
physicians vnder 80 yonrs of age® independent practitionoers
reached their peak income of $14,067 betvween 45 and 50
years of age, thua more than doubling their average income
In the frat 20 years of practice. During fhe next 20 years
ufh m%ti}m, the overngs pesk income wis hnlved. (Bec
table 16,

Salnried physicigns fellowed the same petiern ol n some-
what lower level, with salaricd income levels baing lower
than independent for all lavela exeapt G5 jeors of ape
orul prer—supgesting the slightly greater relative seouriby
of salsried physicions as compared with their independent
vollesgues.  Although independsnt physicioos B3 yeara of
age and over made Jess than those under 30, salaried phy-
sicians m the older age groups reported more than those in

the younger.

Talde 19==Iistribulion of Physicinne and Avernge Net Tocoime by
Clogs of Warker aned Sox, 1949
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The median of all physicians in 1949 wez 44 yoams.
Dentists Gn 1948) avernged 43 years; lawyers (in 1947) like
phgwmma avoraged 44 years ¥ Tndependent physicians in
1049 wera nhout 4 yesrs clder thon snlnried physeisns
{(excloding interns, residents, ete.), their medinn ages being
45 and 41, respectively—as was tha case with lawyers (in
1047} 09 well  Independent dentists avernped 44 years;
stlaried, 87 (in 1948} About o quarter of a century ago
(1028), the ave: nge of inds t madical proctioners
was practically the same (48 years) a5 todny.® No com-
pocable duta on splaried physicians are knewn to the present
writer.

8 S WiilTam Wolkdd, “Indlvbasl Boesct snd Earnbsge, io Ray 30k Wil
Wolnfihd, Jaiery B Dumn, nnd_Alsx L, Bort, Analuses of an;{u Jﬂmﬁ{'lﬂ&-ﬂ.
Unltwrubly al Minnrspte P Mimaapells, TH4, po 4.

2 snmbor of pligsiclons i tbe ¥ Uinder 30 npe grouy wie wers mider 28 punss of ags

ks sw-pllpgilde.

= ':-\'t'illﬁ'lll,dq,dl.. tnbla & p, 14 fdontinleh mul p, 25 Ehwﬁm}.

* From gl FE Allon Tooldue bassd on tbe 1027 A merfean Afelient Birectery, oltod by
Laven ap, st n


file:///vithout

o4
Sex

According to the 1840 Census, 4.8 porcent of the physicions
in practice at thot time were. women ™ oiner's

Bureau indieptes thot this Pamml:nge “hoe shown Lidle
change in the past 40 yenrs'’ Ap*]ilmximnmly 4.1 percant
of tha physiciens who reported in the present suivey were
women. It iz not clenr whether thiz represents a alight
under-reporting or an actunl decline (table 197,

Whereas 22 percent of the mole physicinns were solavied
in 1949, practically btwico az many of the women wore
saloied ¥ and salaried physicians tend to emn less money.
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employed part-time, both among independent and salaxicd
titioners. Although p somewhai larger proportion of
mdependent wamen practitioners were full specinlists, women
traditionnlly went inte the less lucrative specialtics, like
edintrice. Women physicians clencly cam leas than men,
t the real differences nre undoubtedly magnified by dif-
ferentinl factors, such ns those cited above? (See tnhljn:a 24,
21, and £2 for further data.)

Tolde 28 ==p verage Net Tocome of Physiciane by Dogroe of Special-
izatbon, Closs of Worker, ond Sox, 1944

Gooeral prar | Barlly b Full{ opeeEl Other
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R LELE TR R i*" ;;n by s In 1049, approximately 92 percent of all the physicians in
: : : _conntry considered thomeelves employed on o full-time
Uil Biateg.. "”I "’""'I m“l ‘"‘“1 moi ““| “"“i ?'WI M“’| h1% bz, and only 8 t anid they worked port time, The
; J— . latter group tncludes all physicians who earned any income
Praaail ary 1960 Conaue dato. +
= Cratadl il ot neoontie Dy adel bo tatnt Beguiso of Funding. the year 1949, i-fme

Batyes: 1T, B, Departeiowt of Oomtnapes, Dlee of Dissinoss Fomn ook,

Another choracteristic of women physicians was that they
hod a sliphily greater tendency io tice in the lmwer
cilies-~where incomes olsp yun o litide low. e table 20.)

ot a].II oM mdiﬂnﬂhworulﬁuﬁnig I it
employmant spem y infrequent among indepandent
ns Emong salaried ph;gicimn {sable 23).

Table 23 ~—=Aveenge Net Income of Full-Time and Part-Timne
Fhysicinn by Claay of Worker, 1949

Likewise, an appreciably lorger proportion of women were PR S, " E——
ek o
Tahle 21.—Average Net fncome of Full-Time¢ ond Tart-Timc Then
Physiclans by Class of Worker and Sox, 1840 Full tlmulrm thons( Full Umo| e Loy Wil thm!l?m Lima
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—— - R 7 st B el B I ] Y i
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Inegne Mo | T ro hitals Igﬁ. over | Male | F& []
e ﬁ?"" e | tom 1 Mok culeutated.
ﬂEnﬂE % 3-755 Boorco: . B, Deporkveny of Gomieeree, Oilioe of Trskvess Bognmnie.
Malor inds- Al full-{ime physiciops esrned three or four times more
an net in- siodlsapa gy Ghon their pari-time colleagnes. Full-timo independent phy-
Mad lun wok o ﬂ ' sicians alone, *:-rit.h 2 mean net inﬁnn}a of 312,583 in 1849,
P Pord a3 ™"  eorned shree times more than pari-time independent phy-
Mﬁ::;ﬂ“l:t'ﬂfn_ sicinns, the latier reporting o mean net incoms of $4,059.
g, siur|tiem  st2  The incomes of part-time jcians are understandably low,
Myt it in uf a3 sao since these porsons tended te be well along in years or were
Purcont 730[11 L FER ill or incapacitated. Mauny ¢f the purt-tie physiciang were

Bauroe: U, B, Dispsrtraant of Qomimonss, OMles of Dusinehy Beonojes,
o Hog: Ryt of e Ceamony, Fopelafies s Viluma L Eobee Fares: Part !, Dratrad Soatar

LT sabdnpien T, O, T3, tabkls 58, L T
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Fo ] T Buﬂaﬁnm.m:r Wikdhin DO, 145 p. 1,
mmm'mhmp:imr;gu I0 peroeat of th mon and 22 ol 1hwi
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parily retived. The overnge age of pari-time independent

practilioners was 5, as compared with 44 for their full-

tima co-workers. Part-time salaried physicions, on the
other hand, wore only § yenrs oldor (46 yeers) than their
full-tima wheaguea, who averaged 41 years,

i Vomen I inde ent prarties tend to bo nboot 2 years oldar than msa (tha xed b

T8 KO iny. wian for womon $n miotied preatios (33 imd 413, Allwitoen dentkls

£7
e ooly ABOuE & Yesr odder than moen (65 and H).
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THE EFrLECT OF IDENTITICATION
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Netional Income and Corporate Profits, Fisrt Quarter 1951

[Continued from page 8]

Clompared wikh & year ago, profib movemeonts by tndestrics
diverge (o some extent due to the fact thet the currens
business expansion is based so largely upon military needs
and business capital expenditures. me of the industries
vpon which heavy dependence is placed for military goods
and the essenlin} h)ﬁmdimtg of their production e noong
thoso veporting the largest incresses over o year ago.  For
exunple, machinery, meials, rubber and pebtroleum are
amaong those recording belter-than-avornge increases,

Amang the industrics not diveeil rolated to defense, the
rates of jnercase hivve varied considerably over o yenr nzo,
Mie textile nnd paper indusbrics, for example, reporied Che
Inrpest ineroases, while Lhe tobaceo and printing industries
showed the smallest geina. Railvoads with their capacity
being wwbized 10 A gronter oxtent are doing better relatively
thoan niditiez an the year-lo-year eomparison.

Because of the general incidence of the lunfr,a Lncrense in
corporate taxes at the beginning of this yoear, fow industries
ware able to report highor nei profits in the first gurrier
than in the fourth quarier,

For indostey ag o whole, profits nlter taxes ware one-third
fargor than in the initinl quarter of 1950, As a perveentage

of total national income profits aftor taxcs fell off in the
first quarter to 8.9 percent, compared with 0.5 ent in
1950, the latter having been veslized in other peak business
yem's such as 1920, 1841, and 1948. In the war years of
excess profit tnxntion the ratio was owsr than currently.

New national income pub!icdﬁun

The complete éstimetes of the national income and product
for 1950 hove just been compiled nnd cnstomary revisions
mode of the fizurcs for the twoe precading yoms 1948 and
1040, Summary tobals for the years 1048 theough 1950 nre
given in table 2 (page 8), together with recent quarterly

Eres.

This year the completely vevised data for the years 1048
tlivauph 1950 Ara given in a sepacate publication—Nationa!
FTroome—A Supplement to the Surmi: of Current Dusiness—
which conteins a comprobmeive iption ol nationsl
ingome eoneepta omd methodology, as well as a complele set
of data from 1029 thro 1050, Anncuncement of the
availability of thiz publication and its major Teatures will ba
found on page 7 of this izsue. .

Table 4=Corpotnte Profita BeFore Tax, by Major Industries, Qoartorly
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